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Outstanding Long-Term Debt (2011A, 2016 & 2020A)
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Outstanding Long-Term Debt (2020B, 2020C & 2020D)
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Outstanding Long-Term Debt (2021A, 2021B & Aggregate)
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Existing Structure Notes

 The District’s debt was restructured in 2021

 This achieved level debt repayment at approximately $6,000,000 per year

 This eliminated upcoming spikes in debt service that rose to $8-9,000,000 per 
year

 The voter-approved debt is scheduled to be paid off by November 1, 2039

 The Limited Bonds (non-voter-approved) are scheduled to be paid of by 
November 1, 2041

District’s Current Borrowing Capabilities
Refinancing, New Money & Restructuring
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Recent Trend of the District’s Equalized Assessed Valuation
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 EAV Debt Limit Applicable Debt

Debt Margin/     

Max. New Principal

Non-Voted Margin (0.575%) $1,921,869,190 $11,050,747.84 $5,205,000 $5,845,747.84

Overall Margin (2.875%) $1,921,869,190 $55,253,739.21 $54,214,880 $1,038,859.46

Year 2020 2021 2022 2023 2024

Equalized Assessed Value 

(EAV)
$1,541,615,718 $1,572,213,867 $1,643,109,147 $1,768,566,212 $1,921,869,190

Non-Voted Debt Limit 

@0.575% of EAV
$8,864,290.38 $9,040,230 $9,447,878 $10,169,256 $11,050,748

Overall Debt Limit   @2.875% 

of EAV
$44,321,451.89 $45,201,149 $47,239,388 $50,846,279 $55,253,739

History of the District’s Equalized Assessed Value & Current Debt Limit Calculation

 For the Overall Margin, $15,000,000 of the existing bonds do not count against this debt limit, making the true 
margin $16,038,859.46

 The District has two debt limits that differ based upon the type of debt outstanding

 Currently the District can sell up to $5,845,000 of non-referendum bonds

 Unlimited Tax bonds would require a new referendum, and certain of the District’s outstanding bonds are exempt 
from this limitation

 Refunding Unlimited Tax bonds requires no increase in par amount

9

History of the District’s Debt Service Extension Base (DSEB)

 The District’s original base was set under 
the Property Tax Extension Limitation Law

 Starting in 2009, the DSEB was allowed to 
grow at a rate of CPI for PTELL (maximum 
5% annually)

 The average annual CPI over the last 15 
years is 2.20% per year

 The District can levy up to the DSEB, and 
no more, for debt service due on Limited 
Bonds payable from the DSEB

Year 

Collected Levy Year Original Base CPI New Base

2010 2009 318,987.00 0.10% 319,305.99

2011 2010 319,305.99 2.70% 327,927.25

2012 2011 327,927.25 1.50% 332,846.16

2013 2012 332,846.16 3.00% 342,831.54

2014 2013 342,831.54 1.70% 348,659.68

2015 2014 348,659.68 1.50% 353,889.57

2016 2015 353,889.57 0.80% 356,720.69

2017 2016 356,720.69 0.70% 359,217.73

2018 2017 359,217.73 2.10% 366,761.31

2019 2018 366,761.31 2.10% 374,463.29

2020 2019 374,463.29 1.90% 381,578.10

2021 2020 381,578.10 2.30% 390,354.39

2022 2021 390,354.39 1.40% 395,819.36

2023 2022 395,819.36 5.00% 415,610.32

2024 2023 415,610.32 5.00% 436,390.84

2025 2024 436,390.84 3.40% 451,228.13

2026 2025 451,228.13 2.90% 464,313.74
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Illustration of District’s Outstanding Limited Bonds vs. Available DSEB 
(Assumes 1.50% Annual Increase)

Series 2020A, Series 2020B & 
Series 2021A Bonds Outstanding

Potential Debt 
Service Availability 
for Future Limited 

Bond Issuance

 Note:
 Limited Park Bonds can go out a total of 25 years
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Overview of Current Borrowing Opportunities Available

 REFINANCE - Certain of the outstanding 2016 Bonds are callable starting 
January 1, 2026
 Current savings estimates:
 Reduced interest rate from 5% to 3.83% (estimated new Bond Yield)
 $875,000 of gross savings
 $688,000 of present value (PV) savings (6-7% of the refunded bonds)
 Sensitivity: 0.10% change in rates equates to approx. $75,000-80,000 change in PV 

savings

 NEW MONEY - Issue new Limited Tax Park Bonds for projects:
 Current statutory margin for non-referendum bonds is approximately $5,845,000 of 

principal, but Debt Service Extension Base capacity is more limited
 Current interest rates could allow us to generate approx. $2.7-3.0 million of new money
 This can be used for various capital projects on the horizon
 Capacity will be very sensitive to interest rates at the time of issuance
 Maximizing new money will require some restructuring of outstanding bonds

 Attempting to capture this new money will extend LT bond payments by 8-9 years
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Debt Restructuring Options
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Option 1 - Considerations

 This is the more aggressive and expensive option due to extensive restructuring 
requirements

 Reduces overall levy from $6,000,000 per year down to $5,000,000 per year for 
life of debt

 Extends the voter-approved debt repayment by 5 additional years

 Restructures portions of the outstanding Series 2011A, 2016, 2020C, 2020D, & 
2021B Bonds

 PV Dissavings:          -$  2,644,774.03 @ 5.3%

 Gross Dissavings:     -$14,576,727.31
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Option 2 - Considerations

 A more conservative approach, $6-6.5 million of refunding bonds

 Only reduces the levies for the next available 5 levy cycles

 Aligns roughly with the call dates of the remaining outstanding bonds for a 
future additional restructuring

 Preserves both the ability to refinance remaining payments and take 
advantage of possible lower rates in the future

 Extends the voter-approved debt 2 years, at $2.5 million - $3.0 million per year

 The District would likely contemplate restructuring the remain maturities 4-5 
years later to level out the rest of the repayment

 This more closely aligns with the call dates of the remaining outstanding 
bonds

 Restructures portions of the outstanding Series 2011A and 2020C Bonds

 PV Dissavings:          -$  425,462.59 @ 5.21%

 Gross Dissavings:     -$4,501,242.99

17

Impacts of $1MM Reduction in the Bond Levy

 Reduces the bond payment from approximately 53% of the overall levy to 
approximately 48% of the overall levy

 Equates to a 9% reduction in the overall levy for the District and a 
$0.054/$100EAV reduction in tax rate

 Reduces taxes on a $400,000 home by approximately $71.57

 Does not materially affect the District’s future ability to borrow

Market Value $400,000.00

Equalized Assessed Value $133,333.33 Paid to CSPD

Tax Rate 0.5964 $795.20 Reduction

New Rate 0.5427 $723.63 -71.57

SAMPLE ESTIMATED IMPACT
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228 bps

Interest Rates Have Remained Stubbornly High

2

133 bps

• The tax-exempt yield curve has underperformed Treasuries and “bear-steepened” year-to-
date in sympathy with the US rates markets

• Emerging investor preference for higher coupons (5.25-5.50%) reflects heavy supply and 
overall investor skittishness

• Investor audience out to 10 years remains extremely broad, while longer tax-exempts are 
more impacted by concerns regarding the long Treasury curve
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• Market Movers Year-to-Date
- High level of uncertainty regarding US trade policy and potential inflationary 

impact
- Investor concerns around current rate of US budget deficit growth as 

negotiations continue
- Resilience in the US labor market allowed Fed to remain on hold until the last 

jobs report showed significant weakening
- YTD record muni supply pace, with issuance of approximately 14% greater 

than record 2024 issuance, coupled with elevated rate volatility create a 
broader headwind in tax-exempts

• Municipal Rates and Ratio Drivers Looking Forward
- High Grade tax-exempts likely to follow rate and term structure direction. The 

steepening that has occurred in fixed income markets is arguably the worst rate 
and curve direction for ratios which is reflected in muni underperformance

- Federal grants and appropriations uncertainty increases angst around 
municipal credit and overall volatility in credit spreads. Primary market focus 
continues to be in Healthcare and Higher Education sectors resulting in higher 
spreads in these sectors after enactment of the Federal budget
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Interest Rates: What’s in Store?
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Contact:

Andy Arndt
Vice President
Meristem Advisors

Tel: 630-862-5686
Email: AArndt@MeristemAdvisors.com
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General Disclaimer

This presentation was prepared exclusively for the benefit of and internal use by the Recipient for the purpose of considering the transaction or transactions contemplated herein.
This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. The information and analyses contained in this
presentation are taken from, or based upon, information obtained from Recipient or from publicly available sources, the completeness and accuracy of which have not been
independently verified, and cannot be assured by Meristem Advisors LLC (”Meristem Advisors”). The information and any analyses in these materials reflect prevailing market
conditions and the opinions of Meristem Advisors as of the date of the presentation, all of which are subject to change. To the extent that projections and financial analyses are
set forth herein, they may be based on estimated financial performance prepared by or in consultation with the recipient and are intended to suggest only reasonable ranges of
results. The printed presentation is incomplete without reference to the oral presentation or other printed materials that supplement it.

These materials are confidential and proprietary to, and may not be reproduced, disseminated or referred to, in whole or in part without the prior consent of Meristem Advisors.
These materials have been prepared exclusively for the Recipient and may not be used for any purpose other than as authorized in writing by Meristem Advisors. Meristem
Advisors assumes no responsibility for verification of the information in these materials, and no representation or warranty is made as to the accuracy or completeness of such
information. Meristem Advisors assumes no obligation to correct or update these materials. These materials do not contain all information that may be required to evaluate, and
do not constitute a recommendation with respect to, any transaction or matter. Any recipient of these materials should conduct its own independent analysis of the matters
referred to herein.

Meristem Advisors does not provide tax or legal advice or advice with respect to the issuance of municipal securities. Any discussion of such matters in these materials (i) is not
intended to be used, and cannot be used or relied upon, for the purposes of avoiding any tax penalties and (ii) may have been written in connection with the “promotion or
marketing” of the transaction or matter described herein. Accordingly, the recipient should seek advice based on its particular circumstances from an independent tax advisor.

Special Disclaimers

Interest rates used herein are hypothetical and may not take into full consideration conditions in today’s market and other factual information such as the issuer’s credit rating, 
geographic location and market sector. Interest rates applied herein are hypothetical and should not be viewed as rates that the Recipient should expect to achieve. Information 
about interest rates and terms for SLGs is based on current publically available information and treasury or agency rates for open-market escrows, and current market interest 
rates for these types of credits and should not be seen as costs or rates that the Recipient should expect to achieve.

The municipalities, agencies, and other entities identified in this presentation are meant to be representative of James Rachlin’s experience over his career and are not 
necessarily past or current clients of Meristem Advisors. Meristem Advisors is an independent firm and is not affiliated with any broker-dealer, underwriter, or any other firm. 
Meristem Advisors does not provide underwriting services. The information contained in this presentation does not constitute investment advice, or legal advice, and is provided 
solely for informational purposes.

If you have any questions or concerns about these disclosures, then you should make those questions or concerns known immediately to Meristem Advisors. In addition, you 
should consult with your own municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate.

Disclaimers


